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INDEPENDENT AUDITOR'S REPORT

Board of Trustees
Medical Benevolence Foundation
Houston, Texas

Opinion

We have audited the accompanying financial statements of Medical Benevolence Foundation, which comprise
the statements of financial position as of June 30, 2026 and 2025, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Medical Benevolence Foundation as of June 30, 2026 and 2025, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Medical
Benevolence Foundation and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about Medical Benevolence Foundation's ability to
continue as a going concern within one year after the date that the financial statements are available to be issued.

2435 Research Parkway, Suite 200
Colorado Springs, CO 80920
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Board of Trustees
Medical Benevolence Foundation
Houston, Texas

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e [dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Medical Benevolence Foundation's internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Medical Benevolence Foundation's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audits.

@/}U@mdf/ééc

Colorado Springs, Colorado
October 22, 2026


Lindsey Jones
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MEDICAL BENEVOLENCE FOUNDATION

Statements of Financial Position

June 30,
2026 2025
ASSETS:
Cash and cash equivalents $ 175,193 $ 302,125
Investments 33,109,394 33,303,134
Other assets 90,333 82,407
Operating lease right-of-use assets 232,146 275,493
Board designated investments 602,000 602,000
Intangible assets 9,586 46,519
Assets held for another organization 2,699,952 2,163,897
Total Assets $ 36,918,604 $ 36,775,575
LIABILITIES AND NET ASSETS:
Liabilities:
Accounts payable and other liabilities $ 581,944 $ 600,843
Operating lease obligations 251,345 294,692
Amounts due to another organization 2,699,952 2,163,897
Total liabilities 3,533,241 3,059,432
Net assets:
Without donor restrictions 23,725,442 23,590,670
With donor restrictions 9,659,921 10,125,473
Total net assets 33,385,363 33,716,143
Total liabilities and net assets $ 36,918,604 $ 36,775,575

See notes to financial statements
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SUPPORT AND REVENUE:
Contributions
Contributed medical supplies and equipment
Government grants
Investment income
Other income
Total Support and Revenue

NET ASSETS RELEASED:
Administrative assessments
Purpose and time restrictions

EXPENSES:
Program services:
Worldwide medical missions:
Donations of supplies and equipment
International partner support
Salaries and benefits
Other

Mission education
Supporting activities:
General and administrative
Fundraising
Total Expenses
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

MEDICAL BENEVOLENCE FOUNDATION

Statements of Activities

For the year ended June 30:

2026 2025
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

$ 1,454,284 $ 340,046 1,794,330 $ 731,307 $ 847,377 1,578,684
- - - 6,403,044 - 6,403,044

- - - 381,095 - 381,095

3,229,865 817,247 4,047,112 2,888,910 640,923 3,529,833
14,292 - 14,292 5,495 - 5,495
4,698,441 1,157,293 5,855,734 10,409,851 1,488,300 11,898,151
68,517 (68,517) - 124,029 (124,029) -
1,554,328 (1,554,328) - 1,381,342 (1,381,342) -
1,622,845 (1,622,845) - 1,505,371 (1,505,371) -

- - - 6,403,044 - 6,403,044

1,674,327 - 1,674,327 1,568,108 - 1,568,108
940,575 - 940,575 830,679 - 830,679

957,396 - 957,396 638,658 - 638,658
3,572,298 - 3,572,298 9,440,489 - 9,440,489
689,168 - 689,168 618,194 - 618,194
4,261,466 - 4,261,466 10,058,683 - 10,058,683
1,378,193 - 1,378,193 1,345,967 - 1,345,967
546,855 - 546,855 521,076 - 521,076
1,925,048 - 1,925,048 1,867,043 - 1,867,043
6,186,514 - 6,186,514 11,925,726 - 11,925,726
134,772 (465,552) (330,780) (10,504) (17,071) (27,575)
23,590,670 10,125,473 33,716,143 23,601,174 10,142,544 33,743,718

$ 23,725,442 $ 9,659,921 33,385,363 $ 23,590,670 $ 10,125,473 33,716,143

See notes to financial statements

4-



Salaries and benefits

International partner support
Professional & contract services
Travel, conferences, & meetings
Equipment & maintenance

Occupancy

Dues, fees, & other

Printing, postage, shipping, & supplies

MEDICAL BENEVOLENCE FOUNDATION

Statement of Functional Expenses

Year Ended June 30, 2026

Program Activities Supporting Activities
Worldwide Total Total
Medical Mission Program General and Supporting Total
Missions Education Activities Administrative  Fundraising Activities Expenses
§ 940,575 § 558,564 § 1,499,139 § 643347 § 431,630 § 1,074977 § 2,574,116
1,674,327 - 1,674,327 - - - 1,674,327
379,107 62,330 441,437 460,160 61,814 521,974 963,411
382,284 46,578 428,862 135,502 33,777 169,279 598,141
111,685 3,839 115,524 19,665 3,568 23,233 138,757
40,543 3,356 43,899 50,403 3,078 53,481 97,380
30,975 731 31,706 53,410 - 53,410 85,116
12,802 13,770 26,572 15,706 12,988 28,694 55,266
$ 3,572,298 § 689,168 § 4,261,466 § 1,378,193 § 546,855 § 1,925,048 $§ 6,186,514
58% 11% 69% 22% 9% 31% 100%

See notes to financial statements

-5-



Donations of supplies and equipment
Salaries and benefits

International partner support
Professional & contract services
Travel, conferences, & meetings
Equipment & maintenance

Occupancy

Dues, fees, & other

Printing, postage, shipping, & supplies

MEDICAL BENEVOLENCE FOUNDATION

Statement of Functional Expenses

Year Ended June 30, 2025

Program Activities Supporting Activities
Worldwide Total Total
Medical Mission Program General and Supporting Total
Missions Education Activities Administrative  Fundraising Activities Expenses
$ 6,403,044 $ - $ 6,403,044 § - - 5 - $ 6,403,044
830,679 426,055 1,256,734 655,917 358,016 1,013,933 2,270,667
1,568,108 - 1,568,108 - - 1,568,108
220,605 110,113 330,718 398,704 105,230 503,934 834,652
206,106 66,531 272,637 139,633 44,190 183,823 456,460
54,199 637 54,836 9,792 586 10,378 65,214
4,119 3,349 7,468 42,217 3,030 45,247 52,715
43,037 1,788 44,825 80,785 398 81,183 126,008
110,592 9,721 120,313 18,919 9,626 28,545 148,858
$ 9,440,489 § 618,194 $10,058,683 § 1,345967 § 521,076 § 1,867,043 $ 11,925,726
79% 5% 84% 12% 4% 16% 100%
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MEDICAL BENEVOLENCE FOUNDATION

Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided (used) by operating activities:
Amortization
Realized and unrealized investment gains
Cash contributions restricted for endowments
Reinvestment of interest
Changes in operating assets and liabilities:
Other assets
Assets held for another organization
Accounts payable and other liabilities
Amounts due to another organization
Net Cash Used by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of investments
Proceeds from sale of investments

Net Cash Provided by Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Contributions restricted for endowments
Net Cash Provided by Financing Activities

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

See notes to financial statements

-

Year Ended June 30,
2026 2025
(330,780) (27,575)
36,933 44,933
(3,066,046) (2,465,637)
(15,000) -
(960,510) (993,394)
(7,926) 118,150
(536,055) (369,388)
(18,899) 119,675
536,055 369,388
(4,362,228) (3,203,848)
(17,845) (23,652,091)
4,238,141 27,030,265
4,220,296 3,378,174
15,000 -
15,000 -
(126,932) 174,326
302,125 127,799
175,193 302,125
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MEDICAL BENEVOLENCE FOUNDATION
Notes to Financial Statements

June 30, 2026 and 2025

NATURE OF ORGANIZATION:

Medical Benevolence Foundation (MBF) is a Tennessee nonprofit corporation founded in 1963. It is an
international Christ-centered organization whose focus is to transform lives by building sustainable medical
ministries to support hospitals, clinics and nursing schools in developing countries. MBF builds long-term
partnerships to equip the local church in each country with the tools and resources that enable them to meet
their respective community’s needs and share God’s good news. MBF receives gifts from contributors
throughout the United States of America.

MBEF is a nonprofit organization that is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code (IRC) and comparable state laws. However, MBF is subject to federal income tax on any
unrelated business taxable income. In addition, MBF is not classified as a private foundation within the
meaning of Section 509(a) of the IRC.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

MBF maintains its accounts and prepares its financial statements on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of America. The preparation of
financial statements in conformity with accounting principles generally accepted in the United States of
America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities, disclosures of any contingent assets and liabilities at the date of the financial statements, and
the reported revenues and expenses during the reporting period. Estimates include valuation of contributed
medical supplies, allocation of expenses on a functional basis, measurement of investments held at fair market
value, measurement of investments held at net asset value, and valuation of right of use assets and obligations.
Actual results could differ from the estimates. The significant accounting policies followed are described
below to enhance the usefulness of the financial statements to the reader.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash and all highly liquid investments with an original maturity of 90
days or less, except for cash under management in brokerage accounts, which MBF includes within
investments as part of its overall investment strategy, and cash equivalents pending reinvestment in
accordance with its investment strategy. As of June 30, 2026 and 2025, MBF had cash and cash equivalents
on deposit with financial institutions that exceeded the federally insured (FDIC) balance by approximately $0
and $45,000, respectively.

INVESTMENTS

Investments held by MBF as of June 30, 2026 and 2025 consist primarily of mutual funds, exchange-traded
funds, debt securities, certificates of deposit, and pooled funds. All investments with readily determinable fair
values are recorded at fair market value. Certificates of deposit that have a secondary market are recorded at
fair value, and all other certificates of deposits are carried at amortized cost. The fair values in pooled funds
have been estimated using the net asset value (NAV) per share of the investments. Also included in
investments are beneficial interests in annuities, which are valued at the present value of the estimated
expected future benefits. Marketable securities donated to MBF are recorded at fair value on the date of
donation.



MEDICAL BENEVOLENCE FOUNDATION

Notes to Financial Statements

June 30, 2026 and 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

INVESTMENTS, continued

Realized and unrealized gains or losses in fair value are recognized in the year in which they occur and are
reflected in the statements of activities. Interest and dividend income is recorded on the statements of
activities when it is earned. Changes in interest in charitable gift annuities are reported in investment income
as increases or decreases in net assets with donor restrictions.

Investment securities are exposed to various risks, such as changes in interest rates or credit ratings and
market fluctuations. Due to the level of risk associated with certain investment securities and the level of
uncertainty related to changes in the value of investment securities, it is possible that the value of MBF's
investments and total net assets balance could fluctuate materially.

OPERATING LEASE RIGHT-OF-USE ASSETS AND OBLIGATIONS

Some of MBF's contracts contain the right to control the use of property or assets and are therefore considered
leases. MBF records right-of-use assets and lease obligations on the statements of financial position for the
rights and obligations created by leases with initial terms of more than twelve months. MBF has elected to not
separate lease and non-lease components.

INTANGIBLE ASSETS

MBF's intangible assets consist of a website, a database, and a web domain that were placed into service on
June 30, 2023. The website and database have useful lives of three years. MBF has determined that the web
domain, which was capitalized at original cost of $9,586, has an indefinite life and will not be amortized.
Total amortization expense for the years ended June 30, 2026 and 2025 was $36,933 and $44,933,
respectively.

ASSETS HELD FOR ANOTHER ORGANIZATION

MBEF receives contributions for Friends of IMCK (FIMCK), an unrelated organization with a similar mission
as MBF. Per the agreement between MBF and FIMCK, MBF does not have variance power over the funds
received on behalf of FIMCK. MBF holds the funds received in cash and investment accounts until directed
by FIMCK to distribute the funds to another organization that both FIMCK and MBF support. A
corresponding liability is recorded in the statements of financial position.



MEDICAL BENEVOLENCE FOUNDATION

Notes to Financial Statements

June 30, 2026 and 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

CLASSES OF NET ASSETS
The net assets of MBF are reported in the following classes:

Net assets without donor restrictions are those currently available at the discretion of the board for use in
MBF's operations, as well as resources currently invested in intangible assets.

Net assets with donor restrictions include resources that are subject to donor-imposed restrictions. Some
restrictions are temporary in nature, such as those that are restricted by a donor for use for a particular
purpose or in a particular future period. Other restrictions may be perpetual in nature, such as endowment
funds to be maintained in perpetuity.

SUPPORT, REVENUE, AND EXPENSES

Contributions and government grants are recorded when made, which may be when cash and other assets are
received or when unconditionally promised. MBF reports gifts of cash and other assets as restricted support if
they are received with donor stipulations that limit the use of the contributed amounts. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction is satisfied, net assets
with donor restrictions are reclassified to net assets without donor restrictions and reported in the statements
of activities as net assets released from restrictions. All contributions and government grants are considered
available for use without donor restrictions unless specifically restricted by the donor. Contributions and
government grants received with donor-imposed conditions and restrictions that are met in the same reporting
period are reported as support without donor restrictions and increase net assets without donor restrictions.

Contributed medical supplies and equipment are recognized as revenue in the statements of activities when
received, and they are valued at their estimated fair market values as of the date of receipt. Estimated fair
market value is based on market sources and inputs using an exit price notion averaged with retail data
available for U.S. markets. Once a retail value is determined, a discount of 25% to 75% is taken based on the
type of item received to reflect wholesale value. MBF discounts commodity-type items at a greater percentage
than those items that are more complex (e.g. manufactured equipment, prescription pharmaceuticals, etc.).
When the contributed medical supplies and equipment are utilized, an expense equal to the original value
recorded is recorded in the statements of activities. Due to the timing of when contributed medical supplies
and equipment were given by donors, MBF did not record any contributed medical supplies and equipment
revenue or donated supplies and equipment expense for the year ended June 30, 2026. MBF expects to
receive and disburse shipments in the future.

Other income is recorded when earned. Expenses are recorded when incurred, in accordance with the accrual
basis of accounting.

-10-



MEDICAL BENEVOLENCE FOUNDATION
Notes to Financial Statements

June 30, 2026 and 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued:

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and supporting activities have been summarized on a functional
basis in the statements of activities and statements of functional expenses. Costs identifiable to a program or
supporting service, such as international partner support, professional and contract services, and equipment
and supplies expenses, are charged directly to that particular service. Shared costs are allocated amongst the
various programs and supporting services. Personnel expenses are allocated on the basis of estimates of time
and effort. Remaining expenses are allocated based on usage of benefits.

RECLASSIFICATIONS
Certain reclassifications were made to prior year balances to conform with current year presentation.

3. LIQUIDITY AND FUNDS AVAILABLE:
The following table reflects MBF's financial assets reduced by amounts not available for general expenditure
within one year. Financial assets are considered unavailable when illiquid or not convertible to cash within
one year.

June 30,
2026 2025
Financial assets:
Cash and cash equivalents $ 175,193 $ 302,125
Investments 33,109,394 33,303,134
Other assets 90,333 82,407
Board designated investments 602,000 602,000
Assets held for another organization 2,699,952 2,163,897
Financial assets, at year-end 36,676,872 36,453,563
Less those unavailable for general expenditures within one year, due to:
Perpetual endowments and accumulated earnings not subject to
appropriation within one year (7,285,950) (6,734,614)
Assets held for another organization (2,699,952) (2,163,897)
Contributions with donor restrictions where purpose or time restriction
is not expected to be fulfilled within one year (853,150) (1,345,071)
Board designated investments (602,000) (602,000)
Pledges and grants receivable not collectible within one year - (15,248)

(11,441,052)  (10,860,830)

Financial assets available within one year to meet cash needs
for general expenditures $ 25,235,820 $ 25,592,733
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MEDICAL BENEVOLENCE FOUNDATION
Notes to Financial Statements

June 30, 2026 and 2025

3. LIQUIDITY AND FUNDS AVAILABLE, continued:
MBF has approximately $1,521,000 and $2,046,000 of net assets with donor restrictions that are available for
general expenditures within one year of June 30, 2026 and 2025, respectively, as the restrictions are expected
to be met through conducting the normal activities of MBF. This includes approximately $258,000 and
$200,000 of expected appropriations from endowments within one year of June 30, 2026 and 2025,
respectively. MBF structures its financial assets to ensure that amounts are available to pay its program and
other general expenditures, liabilities, and other obligations as they come due.

4. INVESTMENTS AND FAIR VALUE MEASUREMENTS:
Fair value is the exchange price that would be received for an asset or paid to transfer a liability (exit price) in
the principal or most advantageous market for the asset or liability in an orderly transaction between market
participants on the measurement date. There are three levels of inputs that may be used to measure fair values:

Level 1: Quoted prices (unadjusted) for identical assets or liabilities in active markets that MBF has the
ability to access as of the measurement date.

Level 2 : Significant other observable inputs other than Level 1 prices, such as:
* Quoted prices for similar assets or liabilities in active markets;
* Quoted prices for identical or similar assets or liabilities in inactive markets;
* Inputs, other than quoted prices, that are:
* observable; or
* can be corroborated by observable market data.

If the asset or liability has a specified (contractual) term, the Level 2 input must be observable for
substantially the full term of the asset or liability.

Level 3: Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

Following is a description of the valuation methodologies used for assets measured at fair value. There have
been no changes in the methodologies used at June 30, 2026 and 2025.

Investments in mutual funds and exchange-traded funds are included in Level 1 as they are currently traded
in active markets. These are valued at the closing price reported on the active market on which the individual
securities are traded.

U.S. Government debt securities, certificates of deposit, and municipal bonds (Level 2) are valued based on

recent trading activity for identical or similar instruments, broker dealer quotations, or alternative pricing
sources with reasonable levels of price transparency.

-12-



MEDICAL BENEVOLENCE FOUNDATION
Notes to Financial Statements

June 30, 2026 and 2025

4. INVESTMENTS AND FAIR VALUE MEASUREMENTS, continued:
Beneficial interest in annuities (Level 3) are measured at the fair value of the account less the estimated
actuarial liability necessary to meet future payments to the life income beneficiaries. The rate of return on
investments used to calculate the charitable interest was approximately 4%.

MBF's investments in pooled funds consist of shares in common collective funds invested in a portfolio of
investment vehicles managed by Texas Presbyterian Foundation. The fair values in pooled funds have been
estimated using the NAV per share of the investments. Texas Presbyterian Foundation provides an accounting
of its transactions with respect to each account invested in its common funds on a periodic basis, usually
quarterly, but in no event less often than annually. Contributions and withdrawals from each common fund
are allowed monthly at the calculated NAV.

The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although MBF believes its valuation methods
are appropriate and consistent with other market participants, the use of different methodologies or
assumptions to determine fair value of certain financial instruments could result in different fair value
measurements at the reporting date.

Reinvested cash is being held in investments per MBF's investment policy.

Fair values of assets measured on a recurring basis at June 30, 2026 are:

Total Level 1 Level 2 Level 3
Mutual funds $ 7,060,878 $ 7,060,878 $ -3 -
Exchange-traded funds 6,198,340 6,198,340 - -
Certificates of deposit 674,058 - 674,058 -
U.S. Government debt securities 1,564,121 - 1,564,121 -
Municipal bonds 312,332 - 312,332 -
Beneficial interest in annuities 29,479 - - 29,479

15,839,208 $ 13,259,218 $ 2,550,511 $ 29,479

Investments measured at NAV:
Pooled funds 18,982,660

Investments held at cost:
Cash and cash equivalents 1,589,478

Total investments, board designated
investments, and assets held
for another organization $ 36,411,346
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MEDICAL BENEVOLENCE FOUNDATION

Notes to Financial Statements

June 30, 2026 and 2025

4. INVESTMENTS AND FAIR VALUE MEASUREMENTS, continued:

Fair values of assets measured on a recurring basis at June 30, 2025 are:

Mutual funds

Exchange-traded funds
Certificates of deposit

U.S. Government debt securities
Municipal bonds

Beneficial interest in annuities

Investments measured at NAV:
Pooled funds

Investments held at cost:
Cash and cash equivalents

Total investments, board designated

investments, and assets held
for another organization

Quoted Prices Significant
in Active Other Significant
Markets for Observable Unobservable
Identical Assets Inputs Inputs
Total Level 1 Level 2 Level 3
$ 6,294,713 $ 6,294,713 - $ -
5,581,974 5,581,974 - -
506,325 506,325
1,631,822 - 1,631,822 -
519,027 519,027
29,400 - - 29,400
14,563,261 $ 11,876,687 2,657,174 $ 29,400
20,442,691
1,063,079
$ 36,069,031

5. BOARD DESIGNATED NET ASSETS:

The Board of Trustees has designated excess contributions to a reserve fund for future operations of MBF.
Earnings are to be used towards the operations of MBF. The balance of the reserve fund designated by the
Board of Trustees totaled $602,000 at June 30, 2026 and 2025 and was made up of investments.

-14-



MEDICAL BENEVOLENCE FOUNDATION

Notes to Financial Statements

June 30, 2026 and 2025

6. NET ASSETS WITH DONOR RESTRICTIONS:
Net assets with donor restrictions consist of’

June 30,
2026 2025
Restrictions for worldwide medical missions:
Malawi $ 1,489,699 $ 2,001,628
Haiti 38,332 177,088
Congo 144,372 139,325
Kenya 19,695 59,700
Other non-core countries 320,229 319,634
Non-country specific medical missions projects 55,344 422,868
2,067,671 3,120,243
Assets restricted in perpetuity for endowment funds 4,820,428 4,765,928
Unappropriated earnings on endowment funds 2,723,522 2,168,686
Beneficial interest in annuities 29,479 29,400
Pledges or grants receivable without purpose restrictions 18,821 41,216

$ 9,659,921 $ 10,125,473

7. ENDOWMENT FUNDS:

MBF has elected under the Texas Uniform Prudent Management of Institutional Funds Act (“Texas
UPMIFA”) to preserve the fair value of the original gift as of the gift date of the donor-restricted endowment
funds absent explicit donor stipulations to the contrary. As a result of this election, MBF classifies as net
assets with donor restrictions (a) the original value of gifts donated to the permanent endowment, (b) the
original value of subsequent gifts to the permanent endowment, and (c) accumulations to the permanent
endowment made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. In accordance with Texas UPMIFA, MBF considers the following factors
in making a determination to appropriate or accumulate donor-restricted endowment funds:

* The duration and preservation of the fund

* The purposes of MBF and the donor-restricted endowment fund

* General economic conditions

* The possible effect of inflation and deflation

* The expected total return from income and the appreciation of investments
* Other resources of MBF

* The investment policies of MBF

-15-



MEDICAL BENEVOLENCE FOUNDATION
Notes to Financial Statements

June 30, 2026 and 2025

7. ENDOWMENT FUNDS, continued:

The endowment funds are managed by independent financial firms that follow the guidance provided in the
investment policy approved by the Board of Trustees. Management approves appropriations for expenditure
of endowment funds as part of the annual budget or as an unexpected need arises. MBF has adopted
investment and spending policies for endowment assets that attempt to provide a predictable stream of
funding to programs supported by the endowment while seeking to maintain the purchasing powers of the
endowment assets. To satisfy the long term objectives, MBF relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). MBF targets a diversified asset allocation that places an emphasis on a blend of
equity based investments and fixed income investments to achieve its long term return objectives within
prudent risk constraints.

As of June 30, 2026 and 2025, the endowment net assets were composed entirely of net assets with donor
restrictions.

Changes in endowment net assets for the year ended June 30, 2026:

Accumulated

Original gift gains (losses) Total

amount and other funds
Endowment net assets, beginning of year $ 4,765,617 $ 2,168,997 $ 6,934,614
Investment gain, net 58,524 763,332 821,856
Contributions 15,000 - 15,000

Amounts appropriated for expenditure (18,713) (208,807) (227,520)

54,811 554,525 609,336
Endowment net assets, end of year $ 4,820,428 $ 2,723,522 $ 7,543,950
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MEDICAL BENEVOLENCE FOUNDATION
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7. ENDOWMENT FUNDS, continued:
Changes in endowment net assets for the year ended June 30, 2025:

Accumulated

Original gift gains (losses) Total

amount and other funds
Endowment net assets, beginning of year $ 4,738,650 $ 1,725,100 $ 6,463,750
Investment gain, net 38,967 597,923 636,890

Amounts appropriated for expenditure (12,000) (154,026) (166,026)

26,967 443,897 470,864
Endowment net assets, end of year $ 4,765,617 $ 2,168,997 $ 6,934,614

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may
fall below the level that the donor or Texas UPMIFA requires MBF to retain as a fund of perpetual duration.
As of June 30, 2026 and 2025, no such deficiencies of this nature existed.

8. CONTRIBUTED MEDICAL SUPPLIES AND EQUIPMENT:
MBF recognizes contributed nonfinancial assets within revenue. Unless otherwise noted, contributed
nonfinancial assets do not have donor-imposed restrictions. Contributed medical supplies and equipment
consisted of:

June 30,
2026 2025
Pharmaceuticals $ - $ 5,982,789
Medical supplies - 59,946
Medical equipment - 360,309
$ - § 6,403,044

MBEF shipped all pharmaceuticals, medical supplies, and medical equipment to overseas ministry partners
during the year ended June 30, 2025. These goods were utilized in international health services and natural
disaster services as part of MBF's worldwide medical missions programs. No such shipments occurred during
the year ended June 30, 2026.
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EMPLOYEE BENEFIT PLAN:

MBF maintains a 401(k) retirement plan. This plan is open to full time employees of MBF. The participants
are 100% vested in these contributions immediately. Under the plan, MBF matches employee contributions
subject to certain limitations. MBF's contributions to the plan totaled approximately $66,000 and $64,000 for
the years ended June 30, 2026 and 2025, respectively.

10. RELATED PARTY TRANSACTIONS:

11.

During the years ended June 30, 2026 and 2025, MBF received donations from board members, senior
management, and their families totaling approximately $44,000 and $67,000, respectively.

OPERATING LEASE RIGHT-OF-USE ASSETS AND OBLIGATIONS:

MBEF leases office space and office equipment under noncancelable operating leases expiring between 2029
and 2031. The discount rate represents the incremental borrowing rate used for terms comparable with that of
the individual lease terms as of the date the lease went into effect. The discount rates on the leases range from
2.88% to 4.20%. The leases require monthly payments ranging between $361 and $4,347.

June 30,
2026 2025
Operating lease right-of-use assets $ 232,146  § 275,493
Operating lease obligations $ 251,345 $ 294,692
Operating lease costs and cash paid $ 50,369 $ 36,919
Weighted-average discount rate 4.14% 4.13%
Weighted-average remaining lease term 4.47 years 5.18 years

Future minimum lease payments required under the operating leases that have an initial or remaining
noncancelable lease term in excess of one year are as follows:

Year Ending June 30,

2027 $ 47,603
2028 53,002
2029 52,022
2030 50,680
2031 64,906
Thereafter -
268,213

Less imputed interest (16,868)
$ 251,345
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MEDICAL BENEVOLENCE FOUNDATION
Notes to Financial Statements

June 30, 2026 and 2025

12. SUBSEQUENT EVENTS:
Management has evaluated subsequent events through the date that the financial statements were available to

be issued, October 22, 2026. No subsequent events occurring after this date have been evaluated for inclusion
in these financial statements.
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